FROM POVERTY TO AFFLUENCE*
some of the essays in the preceding pages provide us with a useful
frame of reference with which to assess the economic growth
during the last hundred years and to explore the economic out-
line of the century to come. A word of warning is, however,
necessary before being carried too far into the future. The re-
marks that follow are more or less in the nature of concluding
reflections, useful for speculative purposes but not for precise
projections.
1. economic growth since 1850
Economic transformation of the industrial countries over the
last century suggests three features which are important for asses-
sing the prospects for the decades to come.
(1) Total income in the industrial countries increased nearly
21 times between 1850 and 1960. Since population expanded
a little under three-fold, per capita income rose over seven-fold,
or by much more in about a century than in the entire preceding
history. The growth rates in this period were modest by modern
standards—2.8 per cent per year for total and 1.8 per cent for
per capita output. But when growth continued steadily for a
century even at this low rate, the relentless power of compound
rates raised the average level significantly —seven-fold.
(2) As industrialization spread from its original centre to other
countries, there was a steady rise in the growth rate of overall
and per capita output. The long-term annual per capita growth
rate was 1.2 to 1.4 per cent in England and France ; 1.6 to 1.8
per cent for Germany, Denmark, Switzerland, the United States
and Canada ; 2.1 to 2.8 per cent fOr Norway, Sweden and Japan ;
4 per cent or higher, depending upon the estimator, for the Soviet
Union ; and 5 to as high as 7 p£r cent during the last dozen years
for a number of countries both in the West and the East. The
* A slightly revised version of the study "On Our Economic Future'*
published in the Economic Weekly (Bombay), Special Number, July 1964.
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